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Financial Highlights
BRE

2007 2006
ooooao ooooo Changes
HK$"' HK$'m Ood
oooo oooo %
Turnover ooao 119 528 (77%)
Profit Attributable to Equity 0o0ooooooo
Holders of the Company ooon 164 333 (51%)
Total Assets oooo 6,078 6,622 (8%)
Equity Attributable to Equity 0o0oooooo
Holders of the Company oooo 4,750 4,304 10%
Cash & Bank Balances ooooooo 482 799 (40%)
Net Borrowings oooao N/AD OO 399 —
Key Performance and 0oooDoooo HK$ HK$ Changes
Liquidity Indicators: ooooo oo oo 0o
%
Earnings Per Share oooo 0.090 0.190 (53%)
Net Assets Per Share (note 1) oooooooooig 2.61 2.38 10%
Projected P/E Ratio (note 1) oooogooom 12 x 5 X 140%
Return on Capital Employed (note 2) 0o0oooooozo 7% 15% (53%)
Return on Total Assets (note 3) 0o0o00ooooooso 5% 10% (50%)
Gearing Ratio (note 4) 0o0o0aooo4o 8% 28% (71%)
Adjusted Gearing Ratio (note 5) 000o0oDDoDoOooso N/A 9% —
Current Ratio (note 6) oooooooen 3.3 X 1.4 x 136%
Interest Coverage (note 7) oooooaooorzo 8 x 19 x (58%)
Notes: ooo
1. Based on 1,820,709,611 shares issued and fully paid as at 30 June 2007 1. 0000000000000 0000000
(2006: 1,806,709,611 shares) and the market closing price of HK$2.180 0 1,820,709,61100 0 0 0O O O O
(2006: HK$2.075) per share. 1,806,709,611000 0000 02.1800 000

ooooo207500000000
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Financial Highlights

MBEREE

2. Calculated as profit for the period attributable to equity holders of the 2. 000D00000D0OO0000ODOoOOoDOO
Company times two over equity attributable to equity holders of the ddod00O0O0O0oO0oOooooooa
Company.

3. Calculated as profit for the period attributable to equity holders of the 3. dod00o0OO0o0ooOoDOobOODODbDOODO
Company times two over total assets. oooooooog

4. Calculated as total borrowings over equity attributable to equity holders of 4. 000D00O000DOOoO0oO0boODOoOoOOoODDOO
the Company. oooao

5. Calculated as net borrowings over equity attributable to equity holders of 5. JooDbO0oO0oO0obODbOOOoOobDODOODODDOO
the Company. oooag

6. Calculated as current assets over current liabilities. 6. dooooooooooooooao

7. Calculated as profit before finance costs and taxation over finance costs 7. jooooooD0o0o0OOoOoOoOoOoooao
(excluding the notional interest portion in respect of convertible notes). goo0oDo0O0o0bDOO0OO0DDbDOO0OO0ObDOOoOOO

oo
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Corporate Information

AREH

BOARD OF DIRECTORS

The board of directors of the Company (the “Board"”) as at the date of

this interim financial report are set out below:
Executive Directors

Gao Jian Min (Managing Director)

Liu Tianni (Deputy Managing Director)
Gu Jianguo

Chen Yongcun

Chow Kwok Wai

Non-executive Directors

Chen Xiaozhou (Chairman)

Hui Xiao Bing (Vice Chairman)

Yuen Wing Shing

Independent Non-Executive Directors
Kang Dian

Zhang Lu

Hung Muk Ming

AUDIT COMMITTEE

Kang Dian (Chairman)

Zhang Lu

Hung Muk Ming

REMUNERATION COMMITTEE

Kang Dian (Chairman)
Zhang Lu

COMPANY SECRETARY

Tung Tat Chiu, Michael
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Corporate Information
DNEER

COMPANY LAWYER
Tung & Co. Solicitors
AUDITORS

Deloitte Touche Tohmatsu

Certified Public Accountants
PRINCIPAL BANKERS

Bank of China (Hong Kong) Limited

The Hongkong and Shanghai Banking Corporation Limited

The Citic Ka Wah Bank Limited

SHARE REGISTRARS & TRANSFER OFFICE

Tricor Secretaries Limited

26th Floor, Tesbury Centre,

28 Queen’s Road East,

Wanchai, Hong Kong

(Tel: 2980 1888 Fax: 2861 0285)

REGISTERED OFFICE

Suite 4901, 49th Floor, Office Tower,
Convention Plaza, 1 Harbour Road,
Wanchai, Hong Kong

(Tel: 2877 0030 Fax: 2802 9506)
COMPANY WEBSITE
http://www.silvergrant.com.hk

STOCK CODE

171
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Managing Director’s Statement
ESRKERS

REVIEW OF RESULTS

Turnover decreased by 77% to HK$119.5 million (2006: HK$528.4
million). The decrease was mainly due to the HK$398.0 million decrease
in turnover attributable to securities trading activities. In the previous
period, the Group’s realization of IPO investment shares had generated
huge turnover and accounted for most of the turnover for securities
trading. The turnover in the current period attributable to IPO
investments was insignificant.

Profit for the period attributable to equity holders of the Company was
HK$163.6 million. Compared to that of the previous period, the profit

has decreased by HK$169.0 million, representing a decrease of 51%.

The decrease in profit was mainly due to the decreases in the following

income components:

First of all, net profit from trading in securities dropped significantly by

HK$130.3 million as a result of lack of realization of IPO investments.

Secondly, the decrease in profit contribution in the amount of HK$89.7
million from the revaluation of leasehold properties and investment
properties. However, deferred tax charge in respect of revaluation of
investment properties was also decreased by approximately HK$31.4

million. Leaving a net decrease in profit contribution of HK$58.3 million.

Thirdly, the decrofit contrib 0 4(S)Tw95a9 0 4(S)T$31.4
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Managing Director’s Statement
EEHKERE

REVIEW OF RESULTS (Continued)

On the other hand, the new portfolio of distressed assets acquired in
the current period contributed approximately HK$39.0 million profit to
the Group.

BUSINESS REVIEW & PROSPECTS

Property Investments, Development and Management

The operations of the Group’s property leasing, property development
and property management were relatively stable during the current

period.

The cumulative property sales and profit of East Gate Metro Garden up
to 30 June 2007 was HK$223.8 million and HK$50.5 million respectively.
The profit recognized during the current period was approximately
HK$6.9 million. The Board expects that total amount of property sales
for East Gate Metro Garden will approximate to HK$423.1 million. After
the completing the selling of the East Gate Metro Garden, the
development of the third phase, which is also the last phase of the

Tiexi development project, will commence.

The progress of the re-development project “Zhi You Xiao Zhen” and

the “Si He Yuan"” project were on scheduled.

Infrastructure Investments

Profit contribution from Cll was HK$23.2 million (2006: HK$39.8 million).
The decrease in profit contribution was mainly due to reduction in toll
fee income following the disposal of most of the road and bridge
projects. Cll now only have two small road and bridge projects, which
operations are barely breakeven. The total carrying value of these two

road and bridge projects is approximately HK$122.0 million.

ooooooo

ooooooooboooooooooooo
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Managing Director’s Statement
EEHKERE

BUSINESS REVIEW & PROSPECTS (Continued)
Infrastructure Investments (Continued)
L l1 - o
*'»ir‘\Nlri'hir\Gl.»x w T

Cll holds 80% and 74% effective interest in the Taian Natural Gas
Pipeline project and Taian Gangxin Gas Co., Ltd respectively. The carrying
value of the both projects as at 30 June 2007 was approximately
HK$114.8 million in aggregate. Profit contribution to Cll from both
projects was approximately HK$1.4 million in aggregate.

. ,“‘J‘ l(» ""4 l‘ y
w_

Cll invested in, through a 50% owned associated company, Cll
Petrochemical Limited, three petrochemical projects. The projects are
United East Petrochemical Company Limited (in which Cll holds a 25%
effective interest), Tai Zhou Dong Tai Petrochemical Company Ltd. (in
which Cll holds a 34% effective interest) and T %k ' i 3 sk il {L T
A BRZ# (in which Cll holds a 16.25% effective interest). As at 30
June 2007, the carrying value of these three projects was approximately
HK$168.1 million in aggregate. For the current period, there was no

profit contribution to Cll from these projects (2006: HK$1.5 million).

In light of the high crude oil prices, operation results of these projects
are barely breakeven. Cll expects that operation results of these projects
will be improved when a long term and stable supply of crude oil for
the refinery business is secured. Cll is still negotiating with the holding

company of the local partner to secure such contract.

oooooooooo
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Managing Director’s Statement
EEHKERE

BUSINESS REVIEW & PROSPECTS (Continued)

Financial Investments

"

! i
D'l AN

The Cinda Portfolio

In the current period, interest income from the Cinda Portfolio decreased
with the reduction in the principal amount of distressed assets to
approximately HK$14.0 million (2006: HK$46.8 million). Up to 30 June
2007, the cumulative principal amount of distressed assets in the Cinda
Portfolio that has been disposed was approximately HK$44.2 billion,
representing 78% of the total principal amount of the Cinda Portfolio.
The cumulative amount of cash recovered was approximately HK$1.4

billion. The effective cash recovery rate was approximately 3.2%.

During the current period, the total principal amount of distressed assets
in the Cinda Portfolio that has been disposed was approximately HK$2.0
billion. The total amount of cash recovered was approximately HK$115.8

million with a cash recovery rate of approximately 5.8%.

The Group expects to complete the disposal of the Cinda Portfolio by
the end of 2007.

The Huarong Portfolio

The Group acquired a portfolio of distressed assets with a total principal
amount of RMB36.4 billion (equivalent to approximately HK$35.0 billion)
including booked interest (“The Huarong Portfolio”) from China Huarong
Asset Management Corporation at a total consideration of RMB546.6
million (equivalent to approximately HK$526.6 million) in January 2006.
The Huarong Portfolio comprises a total of 11,126 borrowers located in
a total of 27 provinces, directly administrated municipalities and
autonomies in the PRC. The Group has set a target to complete the

disposal of the Huarong Portfolio in two years’ time.
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Managing Director’s Statement
EEHKERE

BUSINESS REVIEW & PROSPECTS (Continued)

Financial Investments (Continued)

"

! 1
D'l AN

i

|
B, +7 '' (Continued)

The Huarong Portfolio (Continued)

The progress of the disposal of the Huarong Portfolio was unsatisfactory
during the period. Up to 30 June 2007, the cumulative principal amount
of distressed assets in the Huarong Portfolio that has been disposed
was approximately HK$10.5 billion, representing approximately 29% of
the total principal amount of the Huarong Portfolio. The cumulative
cash recovered was approximately HK$246.4 million. The effective cash

recovery rate was approximately 2.3%.

The principal amount of distressed assets disposed of during the period
was approximately HK$4.2 billion. The cash recovered was approximately

HK$93.9 million. And the cash recovery rate was 2.2%.

Profit contribution from the Huarong Portfolio for the period was
approximately HK$4.7 million and is included in share of results of

jointly controlled entity.
The Orient Portfolio

During the period, the Group acquired from China Orient Asset
Management Corporation a portfolio of distressed assets with principal
amount of RMB21.3 billion in aggregate at a consideration of RMB319.7
million (equivalent to approximately HK$310.4 million at that time) (the
“QOrient Portfolio”). And a joint venture was set up for the purpose of
disposing of the Orient Portfolio. The Group intends to complete the

disposal of the Orient Portfolio in two to three years time.

In the current period, total amount of cash recovered from the Orient
Portfolio was approximately HK$110.9 million. Moreover, there was a
cash recovery of approximately HK$93.0 million received on behalf by a

local bank and is pending transfer back to the joint venture.

oooooooooo
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Managing Director’s Statement
EEHKERE

BUSINESS REVIEW & PROSPECTS (Continued)

Financial Investments (Continued)

"

! 1
D'l AN

i

|
B, +7 '' (Continued)

The Orient Portfolio (Continued)

Profit contribution from the Orient Portfolio for the period was
approximately HK$39.0 million and is included in share of result of

associates.

The Group made a RMB100.0 million (equivalent to HK$96.1 million at
that time) strategic investment in a Chinese medicine manufacturer
now known as Tongjitang China Medicines Company (“Tongjitang”) in
2005. Tongjitang succeeded in getting a listing on the New York Stock
Exchange on 16 March 2007 through the issuance of American
Depository Shares (“ADS") at an initial offer price of US$10.0 each. At
the time of Tongjitang initial listing, the Group sold 625,000 ADSs and
recognized a profit of approximately HK$26.5 million. After the disposal,
the Group is still holding 2,086,000 ADSs, which has a market value of
approximately US$23.5 million (equivalent to approximately HK$183.0
million) and a unrealized holding gains of approximately HK$108.8
million as at 30 June 2007.

GROWTH STRATEGIES

The Group continues to invest in its three core-business: property

investment, infrastructure investments and financial investments.

In the coming few years, the Board has intention to commit more

resources in the property investment segment.

oooooooooo

ooooooo

ooooooooo

ooooooog

ooooboooooOoboooooao
39,0000000000DODODOOOOOOODODO
oooo

oooooo

ooooooooooboboooooao
100,000,00000 0 0 O O O O 96,100,0000
oooobooobooooooooobobooo
tooooomuooomoooobooooo
ooooboooooOOoOoooooooooo
oooooomoooooobooobooo
oooooooooolwwooooooooo
OoO0oboOoobOez250000000000
00265000000 J0000OOOOOOO
ooOooOzoseo000000b0O0O0OOoOoooO
000000000000 23,500,0000000
001830000000 000000000000
108,800,0000 O O

ooono
oooooooooooobooobooooo
ogoooooooooooboooobooon

oooao

ogoooooooooooboooobooon
ooooooo

Interim Report 2007 | D OO OO O0o0OO | 11




Managing Director’s Statement
EEHKERE

FINANCIAL REVIEW

Exchange Exposure & Hedging

At 30 June 2007, the principal foreign currency denominated liability of
the Group was a USD52.5 million (equivalent to HK$409.5 million)
outstanding convertible note. In light of the currency peg between the
USD and HKD, the Board does not consider that this exchange exposure

will have material adverse effect on the financial position of the Group.

Except for the above, the Group’s principal assets, liabilities, revenue
and payments are denominated in HKD and RMB. Despite the recent
mild appreciation of the RMB exchange rate, the Board believes that
the RMB exchange rate will only appreciate by a small percentage in
the foreseeable future. In this regard, the Board believes that exposure
to exchange rate fluctuations in respect of RMB will not have material

adverse effect on the financial position of the Group.

There was no hedging transaction contracted for by the Group during

the current period.

Working Capital & Borrowings

The Group’s total borrowings excluding convertible notes as at 30 June
2007 amounted to approximately HK$6.3 million which was wholly
represented by a long-term mortgage loan of which HK$1.2 million will
be repayable within one year and is regarded as short term loan. The
interest of the mortgage loan was charged at floating rate and the
prevailing applicable interest rate was 5.375% per annum. The Group
also has a convertible note with an outstanding amount of approximately
HK$385.7 million. Interest of the convertible note is charged at 1.5%
per annum. Unless converted, the convertible note is due repayable in
2009.

During the period, the Group early repaid a short-term bank loan in the
amount of HK$600.0 million granted to a wholly owned subsidiary. As
a result, bank balances and secured short-term bank borrowings were

reduced significantly.
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Managing Director’s Statement
EEHKERE

FINANCIAL REVIEW (Continued)

Working Capital & Borrowings (Continued)

At the balance sheet date, the cash and bank balances including the
restricted bank balances was HK$482.2 million. In addition, the Group
has net current assets in the amount of HK$1,547.0 million. In light of
the foregoing, the Board is confident that the working capital of the
Group is adequate for daily operations and the Group has a healthy

financial position.

Capital Structure

At 30 June 2007, the shareholders’ fund of the Group was HK$4,750.3
million and has increased by HK$159.7 million or 3.5% compared to
that as at 31 December 2006.

During the current period, the Company paid HK$127.5 million to
shareholders of the Company as final dividend for the year ended 31

December 2006, which has an effect of reducing the overall capital.

Human Resources

At 30 June 2007, the Group employed approximately 1,400 employees
in Hong Kong and in the PRC. The Group offers its employees
competitive remuneration packages, which are consistent with the
prevailing market practice. The Group’s remuneration policies remain
unchanged during the current period. Total staff costs for the current
period was HK$29.2 million (2006: HK$26.3 million).

Capital Commitments & Contingent Liabilities
The Group did not have any material capital commitment as at 30 June

2007. Moreover, the Group did not incur any new contingent liability,

which is material during the current period.

ooooooo

ooooboooooo

gooooooobooooboooboooon
0000000000482,200,0000000
0000000O00O0ODO1,547,000,000000
ocooooooobooooboooboooon
ooooooooboooooooooooo
ooooooono

oooao

ocooooooobooooboooboooon
04,750,300,0000 000000000000
Oo0o0oOoobooonrs9,7000000 00000
3.5%0

coooooooooooooooonn
127,500,0000 00 00000000O00DOO
ooooooobooooo

ooono

oooooooooooobooobooooD
oooor400000000000000O
ooooooooboooooooooooo
oooooooooooobooobooooD
00000000292000000000000
0 O 26,300,0000 O OO

ooooooooan

oooooooooooobooobooooDo

ocooooooobooooboooboooon
oooobooooo

Interim Report 2007 | 0 DO 0D OO0OODO |13




Managing Director’s Statement
EEHKERE

PURCHASE, SALES OR REDEMPTION OF THE COMPANY’S LISTED
SECURITIES

During the six months ended 30 June 2007, neither the Company nor
any of its subsidiaries purchased or sold any of its listed securities.

APPRECIATION

On behalf of the Board, | would like to express my appreciation and
gratitude to our shareholders for their supports and all the Group's
employees for their hard working and dedication in carrying out their

duties and in achieving the Group’s business goal.

By order of the Board of

Silver Grant International Industries Limited
Gao Jian Min

Managing Director

Hong Kong, 25 September 2007
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Corporate Governance & Other Information

N

or
NEERREMER

CORPORATE GOVERNANCE

The Company has complied with all the code provisions set out in the
Code on Corporate Governance Practices (the “CG Code") contained
in Appendix 14 of the Listing Rules throughout the accounting period
covered by the interim financial report except for CG Code provision
E.1.2. CG Code provision E.1.2 stipulates that the Chairman of the
Board should attend the annual general meeting. Due to the fact that
the Chairman of the Board was out of town, he did not attend the
annual general meeting of the Company held on 29 May 2007. The
Chairman of the Board will endeavor to attend all future annual general
meetings of the Company unless unexpected or special circumstances

preventing him from doing so.

The Company has adopted codes of conduct regarding securities
transactions by directors and by relevant employees (as defined in the
CG Code) on terms no less exacting than the required standards set out
in the Model Code for Securities Transactions by Directors of Listed
Issuers (“the Model Code”) contained in Appendix 10 of the Listing
Rules.

On specific enquiries made, all directors have confirmed that, in respect
of the accounting period covered by the interim financial report, they
have complied with the required standards set out in the Model Code
and the Company’s code of conduct regarding directors’ securities

transactions.

The consolidated financial statements for the six months ended 30 June
2007 were unaudited. The Audit Committee has reviewed, accepted
and approved the consolidated financial statements for the six months
ended 30 June 2007.
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Corporate Governance & Other Information

NAERAREMER

DIRECTORS’ INTEREST IN SHARES

As at 30 June 2007, none of the directors and the chief executive of
the Company nor any of its associates had any interests or short positions
in any shares, underlying shares and debentures of the Company or any
of its associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (“SFO") as recorded in the register as
required to be kept by the Company under Section 352 of the SFO or
as otherwise notified to the Company and the Stock Exchange pursuant
to the Model Code for Securities Transactions by Directors of Listed
Company. None of the directors or their spouses or children under the
age of 18, had been granted any right to subscribe for the equity or
debt securities of the Company or any of its associated corporation, or

had exercised any such right during the period.

ARRANGEMENTS TO PURCHASE SHARES OR DEBENTURES

At no time during the period was the Company or any of its subsidiaries,
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Corporate Governance & Other Information

NAERAREMER

SUBSTANTIAL SHAREHOLDERS

As at 30 June 2007, persons other than a director or chief executive of
the Company, having interest in 5% or more of the issued share capital
of the Company as recorded in the register required to be kept by the

Company under Section 336 of SFO were as follows:

Long positions in shares and underlying shares of the Company as at
30 June 2007:

Name of
substantial Number of
shareholder Capacity ordinary shares
gooooo oo oogo
Silver Grant Beneficial owner 144,770,022
International ooooao
Holdings Limited
China Cinda Asset Interest of controlled 416,924,000
Management corporation
Corporation oooooooo
oooo0oooooo
Citigroup Inc. 23,230,000 shares as 43,171,000

interest of controlled
corporation,
19,941,000 shares as
approved lending
agent and
138,813,559
underlying shares as
interest of controlled
corporation
23,230,0000 0 OO0
oooooo
19,941,0000 0 O OO
ooood
138,813,5590 0 O O
goooooood

oooo

ooooooooboooooooooooo
oopooo0o33e0000b000oooon
oooobooooboooooooooooo
0000000000 05% 0000000

oooo

ooooooooboooooooooooo
ooooboooo

Underlying
shares
oooo

138,813,559
(Note 3)
oooon

Total
interests
oooQ

144,770,022
(Note 1)
ooooo

416,924,000

(Note 2)
oooon

181,984,559

Percentage of

the issued
share capital
oooooo
ooooao

7.95%

22.90%

10.00%
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Corporate Governance & Other Information

NAERAREMER

SUBSTANTIAL SHAREHOLDERS (Continued)

Notes:

1. Messrs. Gao Jian Min and Liu Tianni, both of whom are directors of the
Company, each has a 30% interest in Silver Grant International Holdings
Limited as at 30 June 2007.

ooooooo

ooo

0. ooobobooobooboboOoboboooboo
0000o0ooooooooooooao Siver
Grant International Holdings Limited 30%0

oo
2. The following is a breakdown of the interests in shares of the Company O . dod00oD0O0o0ooOoDObDODODbDODO
held by China Cinda Asset Management Corporation: ooooooao
Total interest in shares
oooooao
Name of Name of Percentage
controlled corporation controlling shareholder of control Direct interest  Indirect interest
ooooooo oooooo ooooo oooo oooo
Well Kent International China Cinda Asset 100% — 416,924,000
Investment Company Limited Management Corporation
gooooooooo oooooooonoo
Catic Limited Well Kent International 100% 416,924,000 —
Investment Company Limited
0oopooooooao
3. This represents the interest in convertible note in the principal amount of 7 00000052,50000000000000

USD52,500,000 pursuant to which a total number of 138,813,559 new
shares will be issued upon full exercise of the conversion rights attaching
thereto at the initial conversion price of HK$2.95 per share.

Other than as disclosed above, the register required to be kept under
Section 336 of the SFO showed that the Company had not been notified
of any other interests or short positions in the shares and underlying

shares of the Company as at 30 June 2007.

SHARE OPTION SCHEMES

There was no share option outstanding during the six months period
ended 30 June 2007.

As at 30 June 2007, the total numbers of shares available for issue
under the New Scheme are 63,222,000 shares, representing

approximately 3.5% of the total issued share capital of the Company.

oo0oO0oO0oOoOoooo29000000
oooboooooooooboboOooao
0o00o00000n138,813,55900000

oooooooooobooooooooo
3360 000000000000D0D0O00ODO
oooooboooobooooOooboboOoo
oooooooooobooooooooo
oooooo

oooon

oooooboooooooobooooao
ooo0oo0ooboOooooooo

oooooboooobooooOooboboOoo
ooooooOOoboDbODbODDODOes,222,000
00000000000 00003.5%0
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Corporate Governance & Other Information

NAERAREMER
FINANCIAL ASSISTANCE GIVEN TO AFFILIATED COMPANIES
AMOUNTING TO MORE THAN 8% OF THE ASSETS RATIO

As at 30 June 2007, the aggregate amount of advances made by the
Group to its associates was approximately HK$696,930,000.

As at 30 June 2007, the advances made by the Group to its associates

are as follows:

oboo0oooooooooood

Ju Fu San Yan Jing Investment Company Limited0 D 0D D00 000000OO
Beijing East Bay Investment Consultants Limited0 0000000000000
Beijing Ju Fu Real Estate Development Company Limitedd D 0000000000000

ocooooobooooOoooooboooonoo
8%

oooooooooooobooobooooo
0000000000e96,930,000000

oooooooooooobooobooooo
oooooooooooo

Advances

HK$'000
0o
ooo

392,248
137,083
145,000

22,599

696,930

The combined balance sheet of the associates as at 30 June 2007
which includes the assets and liabilitiesof 0000000 O0O000OO
0 00O, Ju Fu San Yan Jing Investment Company Limited, Beijing East
Bay Investment Consultants Limited and Beijing Ju Fu Real Estate

Development Company Limited, is as follows:

Non-current assets goooo
Current assets goood
Current liabilities oooo

oooooooa
oooon

Total assets less current liabilities
Non-current liabilities

Net assets gooo

voboooooooooobooooooon
ooooooooboooooooooooo
oooooooooooobooobooooo
voboooooooooobooooooon
oooobobooooooonoo

HK$'000
ooo

277,058
1,420,994
(1,474,441)

223,611

223,611
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Consolidated Balance Sheet

-i'-/_\»zF ==
T NS = | E EEE1E’%%
As at 30 June 2007

ooooooooooo

Unaudited Audited
ooogo god
At 30 At 31
June 2007 December 2006
oooooo oooooao
gooono bobooooo
Notes HK$'000 HK$'000
oo oo ooo
ASSETS oo
Non-current assets gooogd
Investment properties go0oano 11 2,192,279 2,195,909
Property, plant and equipment oooooooo 12 135,368 132,612
Goodwill oo 33,525 33,525
Interests in associates oooooo 1,258,969 1,330,123
Interests in a jointly controlled entity oooooooo 36,758 32,088
Amounts due from associates gooooon — 210,000
Structured finance securities ooogoooog 14,844 24,423
Available-for-sale investments oooooo 190,187 99,075
Other asset oooao 2,056 2,742
3,863,986 4,060,497
Current assets goood
Inventories, at cost oo —o0oao 176 172
Stock of properties go0oo 236,570 257,449
Interest in distressed assets oooooo 116,082 199,931
Available-for-sale investments ooooog 141,718 141,718
Held-for-trading investments ooooon 61,477 15,182
Trade receivables oooao 13 12,444 3,205
Deposits, prepayments and gooooooo
other receivables oooogo 159,853 23,576
Amounts due from associates gooooon 817,149 569,822
Amount due from a jointly oooooooo
controlled entity oooao 186,863 250,922
Restricted bank balances oooooo 26,882 532,871
Bank balances and cash 0oo0ooooo 455,274 724,995
2,214,488 2,719,843
Assets classified as held for sale o0ooo0oooooo — 88,180
2,214,488 2,808,023
TOTAL ASSETS goood 6,078,474 6,868,520
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Consolidated Balance Sheet

mEEEREBER
As at 30 June 2007
ooooooooono

Unaudited Audited
goono gono
At 30 At 31

June 2007 December 2006
oooooo oooooao
goodoQ0o Doooooo

Notes HK$’'000 HK$'000
oo oo ooo
EQUITY oo
Capital and reserves ooooo
Share capital od 14 364,142 364,142
Reserves od 4,386,179 4,226,499
Equity attributable to equity holders oooooooo
of the Company gooo 4,750,321 4,590,641
Minority interests gooooo 18,435 16,261
Total equity oooao 4,768,756 4,606,902
LIABILITIES gd
Non-current liabilities goooo
Borrowings oo 16 5,175 5,750
Convertible notes ooooo 385,686 402,112
Deferred tax liabilities oogogogo 18 251,391 257,639
642,252 665,501
Current liabilities oood
Trade payables oooog 15 57,106 84,792
Accrued charges, rental deposits ooooooooogo
and other payables ooooao 262,059 241,154
Amounts due to associates goooooo 301,661 352,146
Accruals for management fee to ooooooooooo
holding company of a shareholder oooooo 4,270 58,072
Loan from a shareholder oooog — 220,000
Borrowings oo 16 1,150 601,150
Taxation payable 0000 41,220 38,803
667,466 1,596,117
Total liabilities oood 1,309,718 2,261,618
TOTAL EQUITY AND LIABILITIES ooooooo 6,078,474 6,868,520
Net current assets goood 1,547,022 1,211,906
Total assets less current liabilities 0oo0ooooooo 5,411,008 5,272,403
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Consolidated Statement of Changes in Equity
R R F I E T

For the six months ended 30 June 2007 (Unaudited)
oooooooooooooooooonoonn

Attributable to equity holders of the Company

0ooooooooooo
Convertible Asset  Capital
notes equity revaluation redemption Minority
Share Share  reserve  reserve  reserve Other  Translation Accumulated interests Total

capital  premium 00000 0o OO0 reserves  reserve profits Total 000D equity
00 0000 0000 QOO0 0DODO ODOD  DODO OOdC 0o 00 0000
HKS'000 ~ HKS'000  HKS'000  HKS'000  HKS.000  HKS000  HKSO00  HKS000  HKS000  HKS000  HKSO000

00g 00o 00o gong goo goo ooag non ooog 000 000
uoyu uoyu uoyu uoy uobu ol ol uut uut uoyu uoyu

At 1 January 2007 0200701010 364,142 2,177,087 - U8 13992 605 142560 1867,201 4,590,641 16,261 4,606,902
Gain on revaluation of gooooooo

leasehold properties ooo - - - 1843 - - - - 1,843 - 1,843
Share of reserve of associates gooooooo - - - - - - 12,803 - 12,803 - 12,803
Surplus on revaluation of gooooo

avallable-forsale investment oooo - - - - — 108844 - — 108844 — 108844
Net income recognised directly mequty 000000000000 - - - 1843 — 10884 12,803 - 123490 — 123490
Profit for the period 0ooo - - - - - - — 163640 163,640 2174 165,814

Total recognised income and expenses 000000000000

for the period - - - 188 —l8BM 12B3 163640 287130 214 289304
Paid 2006 fine diidend 0200600000 - - - - - - — (127450)  (127.450) — (121450)
At 30 June 2007 020070 60300 Bl 207287 — 6 BN 109419 155363 190331 47503 18435 4768756
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Consolidated Statement of Changes in Equity

mERREB®mEK
For the six months ended 30 June 2007 (Unaudited)
oooooooooooooooooonoon

At 1 January 2006

Gain on revaluation of
leasehold properties
Deferred tax liabilty arising on
revaluation of leasehold buldings
Share of reserve of associates

Net income recognised directly in equity

Profit for the period

Total recognised income and
expenses for the period

Issue of shares upon exercise of
share options

Share issue expenses

Issue of shares upon exercise of
convertible note

Paid 2005 final dividend

Acquisition of additional equity
interest in & subsidiary

At 30 June 2006

0200601010

nooooa

goooo

nooooooo

goooooo

nooooooo

nooooooooooo

oooo

nooooooooooo

oooooooooo

nooooo
nopooooooooo

0200500000
ooooooooooooooo

0120060 60 300

Attributable to equity holders of the Company

gooooooooooo
Convertible At Captal
notes equity  revaluation  redemption Minority
Share Share Teserve Teserve Teserve Other ~ Translation Accumulated interests Total
capital  premum 00000 oo 00 reserves Teserve profits Tt 000OC equity
00 0000 0000 0QODOO0 0DODO ODOD  OOCOO OOdC oo 00 0000
HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000 - HKS'000  HKS'000  HKS'000
B 1957757 20150 18,887 13,99 605 28938 1464951 3843022 55669 3,898,691
- - - 1,659 - - - - 1,659 - 1659
- - - (504 - - - - (504) - (504)
- - - - - - 3551 - 3,551 - 3551
- - - 1,155 - - 3551 - 4706 - 4,706
- - - - - - — 33600 332600 468 333068
- - - 1,15 - - 3551 332600 337,306 48 33174
3,600 12,510 - - - - - - 16,110 - 16,110
- (13) - - - - - - (13) - (13)
20,000 205,791 (10,075) - - - - — 15716 - 25716
- - - - - - — (108403)  (108,403) - (108.403)
- - - - - - - - - (50451)  (s0,451)
361342 2,176,045 10075 20,082 13,99 605 30489 1,689,148 4303738 568 4309424
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Condensed Consolidated Cash Flow Statement

ﬁkﬁﬁ n‘/-ﬁ/\IE N7 /J|b§$&43—%

For the six months ended 30 June 2007 (Unaudited)
oooooooooooooooooonoonn

Six months ended 30 June
gooooobooooo

2007 2006
oooon ooooo
HK$°000 HK$'000
ooo ooo
Net cash generated from 0o0ooooooooo
operating activities 374,492 106,923
Net cash generated from investing oooooooooao
activities 303,812 95,087
Net cash (used in) generated from 0o0oooooo
financing activities ooooon (948,025) 465
Net cash and cash equivalent ooooooooooo
movement (269,721) 202,475
Cash and cash equivalent at the oooooooooao
beginning of the period 724,995 262,299
Cash and cash equivalent at the 00oooooooo
end of the period 455,274 464,774
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Notes to the Consolidated Financial Statements

R B R R M ST

For the six months ended 30 June 2007
ooooooooooooooonn

1. BASIS OF PREPARATION 1. oood
The consolidated financial statements have been prepared in d0o0o0o0oO0oOoO0oOooOooooooo
accordance with the applicable disclosure requirements of 0000Mmooomoooooomao
Appendix 16 to the Rules Governing the Listing of Securities oooMmoo1e00O0DODODOD

(the "Listing Rule”) on the Stock Exchange of Hong Kong Limited
(the “Stock Exchange”) and with Hong Kong Accounting Standard
("HKAS") 34 "Interim Financial Reporting” issued by the Hong
Kong Institute of Certified Public Accountants (the “HKICPA").

2. PRINCIPAL ACCOUNTING POLICIES

The consolidated financial statements have been prepared under
the historical cost basis except for properties and certain financial
assets and liabilities, which are measured at fair values or revalued

amounts.

The accounting policies used in the consolidated financial
statements are consistent with those followed in the preparation
of the Group’s annual financial statements for the year ended
31 December 2006.

In the current period, the Group has applied, for the first time, a
number of new standards, amendments and interpretation
(hereinafter referred to as the “New HKFRSs”) issued by the
HKICPA, which are applicable to accounting period beginning
on or after 1 January 2007. The adoption of these New HKFRSs
had no material effect on how the results and financial position
for the current or prior accounting periods have been prepared
and presented. Accordingly, no prior period adjustment has been

required.
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Notes to the Consolidated Financial Statements

e IS ERRME
For the six months ended 30 June 2007
ooooooooooooooon

2. PRINCIPAL ACCOUNTING POLICIES (continued) 2. ooooooooo
The Group has not early applied the following New HKFRSs that do00ooO0oOooOooOooooooo
have been issued but are not yet effective. oooooooooooooa
HKAS 23 (Revised) Borrowing Cost' 00000230 gogoog!
oooog
HKFRS 8 Operating Segments' oooooao oooogr!
00080
HK(IFIRC)-INT 11 HKFRS 2 — Group and Treasury Share ooooogoooo googogo
Transactions? oooooo 00020
—0oono ooo?
HK(IFIRC)-INT 12 Service Concession Arrangements? ooooooooo ooooo
oooooo oos
— ooo120
! Effective for annual period beginning on or after 1 January 2009. ! oooooooooooooooo
oooooo
2 Effective for annual period beginning on or after 1 March 2007. 2 oooooooooooooooo
oooooo
3 Effective for annual period beginning on or after 1 January 2008. 3 oooooooooooooooo
oooooo
The Board anticipated that the application of these New HKFRSs dod0d0d0oO0O0oO0oO0oOoOoOooOoooo
will have no material impact on the results and financial position do0oooOoooOooooooooao
of the Group. oooooo
3. TURNOVER AND SEGMENT INFORMATION 3. oooooooo
Turnover is analysed as follows: 00o0oooooDo

Six months ended 30 June
goooooooooao

2007 2006
ogoogd ooood
HK$'000 HK$'000
ooo ooo

Proceeds from held-for-trading oooooooo
investments 00 5,842 403,818

Interest income from interest ooooooo

in distressed assets oooo 13,964 46,807
Property management fee income oooooon 52,219 43,562
Rental income EREREEN 31,671 34,197
Sales of properties oooao 15,777 —
119,473 528,384
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Notes to the Consolidated Financial Statements

e IS ERRME
For the six months ended 30 June 2007
ooooooooooooooonn

3. TURNOVER AND SEGMENT INFORMATION (continued)
(i) Business segments

The Group is organized into five operating divisions:
distressed assets business, investments, sales of properties,
property leasing and property management. These
operating divisions are the basis on which the Group

reports its primary segment information.

An analysis of the Group’s turnover and results by business

segments is as follows:

3. ooooooooooo

g0 oooo

ooboooooooooooo
oobooooooOoOoOoOoon
voboooooOoOoOoOoOoonb
ooboooooooooooo
oooon

ooooooooooooon
oooooboo

Six months ended 30 June 2007

gooooooooooooooo
Distressed
assets Sales of Property Property
business Investments  properties leasing management Consolidated
gooooo 0o oooo oooo oooo 0o
HKS$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
goo ooo ooo ooo goo goo

Turnover ooo 13,964 5,842 15,777 31,671 52,219 119,473
Results 00

Segment results gooo 13,924 (2,173) 6,875 17,389 7,658 43,673
Interest income 0ooo 50,614
Surplus on revaluation ooooooo

of leasehold properties 00 3,437
Decrease in fair value of oooooooo

investment properties 00 — — — (3,630) — (3,630)
Loss on disposal of oooooo

investment properties 00 - - - (1,728) - (1,728)
Gain on convertible note oooooooao

at fair value through gooooo

profit or loss ooooo 16,427
Fair value change of goooooo

structured finance goooo

securities (8,331)
Unallocated corporate oooooooo

expenses (9,193
Finance costs oooo (23,395)
Gain on disposal of oooooo

available-for-sale 0ooao

investments 26,518
Share of results of oooooooao

associates 63,237
Share of result of oooooooo

a jointly 0ooo

controlled entity 4,670
Profit before taxation opooo 162,299
Taxation 00 3,515
Profit for the period oooo 165,814
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Notes to the Consolidated Financial Statements

e IS ERRME
For the six months ended 30 June 2007
ooooooooooooooon

3. TURNOVER AND SEGMENT INFORMATION (continued) 3. ooooooooooo

(i) Business segments (continued) 00 oDoooooo

Six months ended 30 June 2006
gooooO0oooobooooDO

Distressed
assets Sales of Property Property
business  Investments  properties leasing  management  Consolidated
00ooo0o 00 0ooo 0ooo 0000 00

HKS'000  HK$'000  HKS'000  HKS'000  HKS'000  HKS'000
000 0oo ooo ooo ooo 000

Turnover ooo 46,807 403,818 - 34,197 43,562 528,384
Results 00

Segment results 0ooo 46,807 128,126 (1,614) 15,160 994 189,473
Interest income 0000 31,636
Surplus on revaluation of 0ooooo0o

leasehold properties 0o 1,102
Increase in fair value of oooooooo

investment properties 0o - - - 88,418 - 88,418
Gain on convertible note ooooooaon

at fair value through oooocoo

profit or loss goooo 35,412
Unallocated corporate expenses 00000000 (19,231)
Finance costs gooao (24,445)
Discount on acquisition of oooooooao

additional equity interest gooooo

in a subsidiary 000 24742
Share of results of associates 00000000 39,532
Share of result of a jointly 0ooooooo

controlled entity oooo 6,912
Gain on disposal of oooooood

a subsidiary goooo 2,550
Profit before taxation goooo 376,101
Taxation 00 (43,033)
Profit for the period gooo 333,068
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Notes to the Consolidated Financial Statements

e IS ERRME
For the six months ended 30 June 2007
ooooooooooooooonn

3. TURNOVER AND SEGMENT INFORMATION (continued) 3. goooooooooo
(i)  Geographical segments Oigd oooao
An analysis of the Group's turnover by geographical 0opooooDoooooon
location of customers is as follows: Oo0oooooooo
Turnover
god
2007 2006
goooo goooo
HK$'000 HK$'000
oon oon
Hong Kong oo 5,907 405,641
The PRC Ood 113,566 122,743
119,473 528,384
4, OTHER INCOME 4, goon

Other income includes the following income:

Change of fair value of 00o0o00oooooo
held-for-trading investments 0o

Interest income oooao

Commission income oooo

Consultancy fee income oooon

Gain on disposal of property, gooooooooao
plant and equipment ooooao

Exchange gain oooao

Others oo

oooooooooon

2007 2006
oooono ooooo
HK$'000 HK$°000
ooo ooo
1,200 57,313
50,614 31,636
832 916

720 —

55 —
5,084 —
312 158
58,817 90,023
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Notes to the Consolidated Financial Statements

e IS ERRME
For the six months ended 30 June 2007
ooooooooooooooon

5. FINANCE COSTS 5. oood
2007 2006
gogoggd ooood
HK$'000 HK$'000
ooo ooo
Interest on bank borrowings oooooo
— wholly repayable within —Q0ooooo
five years oooo 15,084 15,356
— not wholly repayable —0oooooao
within five years oooao 181 222
Interest on other loans wholly oooooooooao
repayable within five years oooooo 1,108 1,055
Interest on convertible notes oooooooooao
wholly repayable within five years ooooooao 3,116 7,812
Interest on loan from a shareholder O OOOOO0ODOOOO
wholly repayable within five years oooooooo 3,906 —
23,395 24,445
6. DISPOSAL OF A SUBSIDIARY 6. gooood
2007 2006
ooooao gooooao
HK$'000 HK$'000
ooo ooo
Net assets of a subsidiary oooooooon
at the date of disposal 0oOooOoooo
were as follows:
Interest in distressed assets oooooo — 525,581
Amounts due to holding companies 00000000 — (478,123)
— 47,458
Gain on disposal of a subsidiary ooooooooooao — 2,550
Total consideration oood — 50,008
Satisfied by: ooooo
Cash 0oad — 26,279
Transferred to interest in a jointly ooooooooo
controlled entity ooooo — 23,729
— 50,008
Net cash inflow arising ooooooo
on disposal: ooooo
Cash consideration oooo — 26,279
— 26,279

The subsidiary disposed of in 2006 did not contribute significantly

to the Group's operating results for the previous period.

ooooooboooooooooooo
uvboooobooboooooooooan
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Notes to the Consolidated Financial Statements

e IS ERRME
For the six months ended 30 June 2007
ooooooooooooooonn

7. TAXATION

The charge comprises: ooooooo

PRC Enterprises Income Tax goooooo

Deferred Taxation (Note 18) oooooooisog

Taxation attributable to 00ooooooooo
the Company and subsidiaries oo

2007 2006
oooon oooon
HK$'000 HK$'000
ooog ooo
2,733 500
(6,248) 42,533
(3,515) 43,033

No provision for Hong Kong profits tax has been provided in the

current period and the previous period as there is no assessable
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Notes to the Consolidated Financial Statements

e IS ERRME
For the six months ended 30 June 2007
ooooooooooooooon

8.

PROFIT FOR THE PERIOD

Profit for the period has been
arrived at after charging:

Auditors’ remuneration

Depreciation

Loss on disposal of property,
plant and equipment

Repairs and maintenance fund
expensed relating to the Group’s
investment properties in the PRC

Operating lease rentals in respect
of land and buildings

Staff cost including directors’
remuneration and the retirement
benefit costs of HK$1,944,000
(2006:HK$1,427,000)

Share of tax of associate (included
in share of results of associates)

Share of tax of a jointly controlled
entity (included in share of results
of jointly controlled entity)

And after crediting:

oooooooo

oooon
oo
obooooooooa
oooon
oooooooon
oooooooon
oo
oooooooooao
oo
oooooooooon
0000D001,944,00000
ooooooon427,000000

ooooooobooboo
oooooooooo
ooooooooobooba
oooooooooon
oooon

oooon

Rental income under operating leases 000000000000

less outgoings of HK$920,000
(2006:HK$1,501,000)

009200000 00000000

1,501,0000 OO

oooo

2007
oooon

HK$'000
ooo

900
3,800

686

1,657

29,213

3,727

989

30,751

2006
ooooo

HK$°000
ooo

1,200
3,653

686

1,791

26,260

2,293

1,570

32,300
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Notes to the Consolidated Financial Statements

e IS ERRME
For the six months ended 30 June 2007
ooooooooooooooonn

9. EARNINGS PER SHARE

The calculation of the basic and diluted earnings per share
attributable to the ordinary equity holders of the Company is
based on the following data:

oooo

ocoooooooooooobooooo
oooooooooooboooboo
oo

Six months ended 30 June
gooooooooon

2007 2006
oooon ooooo
HK$°000 HK$'000
ooo ooo
Earnings: oono
Earnings for the purpose of basic 00o0o0o00oooooo
earnings per share (profit for oooooooooon
the period attributable to ooooooo
equity holders of the Company) 163,640 332,600
Effect of dilutive potential shares oooobooODooo
in respect of convertible notes: oooooooo
— gain on convertible note at fair —00o0ooooooo
value through profit or loss oo0ooooogoo (16,427) (35,412)
— finance costs —00ooo 3,116 7,812
— deferred tax —Qgooo —_ (537)
Earnings for the purpose of diluted 00000 O0DOOOO0O
earnings per share 00 150,329 304,463
Number of shares
gooo
2007 2006
oooon 1 ooooo
17 e Z‘
"
)
Number of shares: oooon
Weighted average number of ooooooooooo
shares for the purpose of basic oooooooao
earnings per share 1,820,710 1,752,240
Effect of dilutive potential ordinary 00000000000
shares from
— convertible notes —0oooo 138,813 282,460
— share options —Qooo — 16,351
Weighted average number of 00o0ooooDoooo
shares for the purpose of diluted 00o0o0oooo
earnings per shares 1,959,523 2,051,051
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Notes to the Consolidated Financial Statements

e IS ERRME
For the six months ended 30 June 2007
ooooooooooooooon

10.

11.

DIVIDENDS

On 12 June 2007, the Company paid a dividend of HK$0.07 per
share, approximately HK$127,450,000 in aggregate, to the
shareholders as final dividend for the year ended 31 December
2006.

On 6 June 2006, the Company paid a dividend of HK$0.06 per
share, approximately HK$108,403,000 in aggregate, to the
shareholders as final dividend for the year ended 31 December
2005.

The Board has resolved not to recommend payment of any interim
dividend for the six months ended 30 June 2007 (2006: Nil).

INVESTMENT PROPERTIES

During the current period, the Group disposed of a portfolio of
investment properties with a carrying value of HK$88,180,000
at a net consideration of HK$86,452,000. The disposal has
recognized a loss of approximately HK$1,728,000.

The Group's investment properties were fair-valued by Vigers
Appraisal & Consulting Limited, a firm of independent property
valuers on an open market basis at 30 June 2007. The decrease
in fair value of investment properties of approximately
HK$3,630,000 has been recognized directly in the consolidated

income statement.

10.

11.

oo

ocoooooooooooobooooo
oooobooboo/obobOoOObnOO
127,450,0000 0 000000000
ooooooooboooobooo

ooooooooooooooooo
ooooooeOooOoboonoaOo
108,403, 0000 00 000DOODOOO
oooooobooooooon

oooooboooooooooooo
ooooooooooooooobao
ooooooo

oooo

0000000000008, 180,000
ooooooooooooooooo
08645200000 000000000
01,728,0000 O O

ogoooooooooooooooo
oooooboooooooooooo
ooooooooooooooooo
ogoooooooooooooooo
oooo3se300000b0b0ObOon
oooooon
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12.

13.

PROPERTY, PLANT AND EQUIPMENT

The Group did not make any significant acquisition or disposal

of property, plant and equipment during the period.

The Group’s leasehold land and buildings classified as property,
plant and equipment were fair-valued by Vigers Appraisal &
Consulting Limited and A-Plus Surveyors Limited, firms of
independent property valuers on an open market basis at 30
June 2007. The net surplus on revaluation of leasehold properties
amounting to approximately HK$5,280,000, of which the surplus
of approximately HK$3,437,000 was credited to the consolidated
income statement to reverse the deficit previously charged to
the consolidated income statement and the remaining surplus of
approximately HK$1,843,000 was credited to the asset revaluation

reserve.
TRADE RECEIVABLES
The Group allows an average credit period of 30 days to its

trade customers. The following is an aged analysis of trade

receivables at the balance sheet date:

0 to 30 days oooono
31 to 90 days oooooooao
Over 90 days ooooo

12.

13.

oooooooo

ocoooooooooooobooooo
ooooooobooo

ocoooooooooooobooooo
ooooobooooboooooooo
ooooooooooooooooo
ocoooooooooooobooooo
ooooobooooboooooooo
oooooooobobooboao
5,280,0000 000 000DOOO
34370000 00000000000
ooooooooooooooooo
oooooobonts43o00000000
oooooon

ugooa

oooooooooooooooo

ocoooooooooooobooooo
oo

30 June 31 December
2007 2006
oooon oooono
gooodDbD boooooo
HK$'000 HK$'000
oo ooo
3,130 1,062
1,109 1,281
8,205 862
12,444 3,205
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14. SHARE CAPITAL 14. oo
Number of shares Nominal value
oooo ooao
2007 2006 2007 2006

ooog uoooo ooooo ooooao
17 -, ‘t.#i In thousand HK$'000 HK$'000

oo oo ooo ooo
Ordinary share of 000o0o0.2000
HK$0.20 each ooon
Authorized: ooooo
At the beginning and ooooo
end of the period 0o 4,000,000 4,000,000 800,000 800,000
Issued and fully paid: coooooooo
At the beginning of the period goog 1,820,710 1,688,710 364,142 337,742
Conversion of convertible note 0000000
(note a) 000a0 — 100,000 — 20,000
Exercise of share options (note b) 0 0 0O 0O 000 0 bl — 32,000 — 6,400
At the end of the period goog 1,820,710 1,820,710 364,142 364,142
(a) On 21 March 2006, the Company received a notice of (a) 00o0D00o0ooooooooo
conversion from Catic Limited exercising the right to 0 0 0 O Catic LimitedD 0 0O O
convert the convertible note in the principal amount of oo0ooooOooooooo
HK$220,000,000 into 100,000,000 shares, representing 220,000, 00000000000
approximately 5.92% of the issued share capital of the 000 100,000,0000 0000
Company before the issue of the conversion shares and ooo0o0o0oOoOooooooo
approximately 5.59% of the issued share capital of the 000592% 00000000
Company as enlarged by the issue of the conversion shares g0d2200000000000
at the conversion price of HK$2.20 per share. These shares 0oooooooooao
rank pari passu in all respect with other shares in issue. 559%00000000000
ooooooooooooo
0
(b) During the previous period, the share option holders (b) 0oooO0oooooooooo
exercised the right attached on the share options to oo0ooooOooooooo
subscribe for a total of 32,000,000 shares at the exercise 0.5350 000967000000
prices ranging from HK$0.535 to HK$0.967 per share. go0o0o0oDoo32,00000000
These shares rank pari passu in all respect with other ooo0o0o0oOoOooooooo
shares in issue. 00ooooooooooon
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15. TRADE PAYABLES 15. goono
The following is an aged analysis of trade payables at the balance O0o0o0oo0o0o0ooO0ooooooooo
sheet date:
30 June 31 December
2007 2006
ooooo ooooao
gooodDbD boooooo
HK$'000 HK$'000
oo ooo
0 to 30 days ooooo 12,214 53,437
31 to 90 days goooboooag 11,198 11,784
Over 90 days ooooo 33,694 19,571
57,106 84,792
16. BORROWINGS 16. 0o
The bank loans bear interest at commercial rates and are secured Oo0o0ooooOoooooooooao
by certain investment properties and leasehold properties of the do0o0O0oO0oO0oO0oOooOooooooo
Group. The related obligation is repayable as follows: 00000oooooooooooo
30 June 31 December
2007 2006
ooooo ooooao
gooodDbD boooooo
HK$’'000 HK$'000
oo ooo
Bank loans — secured oooo - 0ooo 6,325 606,900
Carrying amount repayable: 0ooooooopoooooao
On demand or within one year oooooooo 1,150 601,150
More than one year, but not 0o0oooooo
exceeding two years 00 1,150 1,150
More than two years, but not oooooogoog
exceeding five years 00 3,450 3,450
More than five years oooo 575 1,150
6,325 606,900
Less: Amounts due withinoneyear O O0000000O
shown under current liabilities Oo0ooooooo
— Borrowings — 00 (1,150) (601,150)
5,175 5,750
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17.

18.

19.

PLEDGE OF ASSETS

As at 30 June 2007, the Group has pledged certain leasehold
properties which have an aggregate carrying value at the balance
sheet date of approximately HK$89,950,000 to secure general
banking facilities granted to the Group.

DEFERRED TAXATION

The followings are the major deferred tax assets (liabilities)

recognised and movements thereon during the current and prior

17. 0000

ocoooooooooooobooooo
000000000000 89,950,000
ooboooooooobooobooboo
oooooooboboooo

18. 0000

ooooooooooooooooo
oooboooooooooooobo

periods: oo
Accelerated Revaluation
tax of  Distressed Convertible
depreciation  properties assets  Tax losses notes Total
gooooo oooo oooo 0000 00000 00
HK$000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
ooo ooo ooo ooo ooao ooo
At 1 January 2006 oooooooooo (55)  (112,981) (86,247) 14,594 (1,954)  (186,643)
(Charge) credit to income 000000000000
for the period - (32,446) (26,652) (13,086) 977 (71,207)
(Charge) credit to equity 0oo00ooonooo
for the period — (766) — — 977 211
At 31 December 2006 gooooo
ooooooo (55)  (146,193)  (112,899) 1,508 —  (257,639)
Credit (Charge) to income 000000000000
for the period — 10,437 (4,189) — — 6,248
At 30 June 2007 ooooooooooag (55)  (135,756)  (117,088) 1,508 —  (251,391)

INTEREST IN COMPETITORS

During the six months period ended 30 June 2007, none of the
directors or the management shareholders of the Company or
their respective associates had an interest in a business, which

competes or may compete with the business of the Group.

19. 00000000

uvooooboooooooooooao
ooooobooooboooooooo
ooooooooooooooooo
uvooooboooooooooooao
oooon
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20. RELATED PARTY TRANSACTIONS 20. goooboo
During the current period, the Group entered into the following do0o0ooOoooooooooo
transactions with related parties: oooon
2007 2006
ooooo ooooao
HK$'000 HK$'000
oo ooo
Property management fee income ooooooooooo
from an associate o0ooono 65 62
Interest on convertible notesissued OO0O000O0O0O0O00O0O
to shareholders ooog 3,116 7,812
Interest on a loan from a shareholder OO O OOOOOOOO 3,906 —
Interest income from associates ooooooooo 35,807 11,393
Interest income from a jointly ooooooooooo
controlled entity oo 4,362 —
Rental income from an associate 00o0o0ooooooooo 122 117
Details of balances with related companies and other transactions oo0o0oooooooooooo
with related parties are set out in the consolidated balance sheet. oooooooooooao
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