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Changes in Items on Consolidated Statement of 
Financial Position:

Investment properties

Decrease in carrying value was mainly due to the exchange 

loss recognised amounting to approximately HK$157.7 million 

upon the change in exchange rates, which was deducted 

directly in reserve was larger than the increase in the fair 

value in current year amounting to approximately HK$70.0 

million.

Property, Plant and Equipment

Decrease in carrying value was mainly due to exchange loss 

recognised amounting to approximately HK$248.4 million 

upon the change in exchange rates, which was deducted 

directly in reserve.

Interests in Associates

The increase was mainly due to the capital injection, on a pro 

rata basis, to an associate Zhong Hai You Qi amounting to 

approximately RMB136.9 million (equivalent to approximately 

HK$158.9 million) made by the Group during the year.

Loan Receivable with Embedded Derivative

The loan receivable with embedded derivative has been early 

redeemed by the issuer on 6 May 2016.

Held-for-trading Investments

Increase was mainly due to acquisition of new shares which 

are listed in Hong Kong during the year for short term trading 

and hold until the end of the reporting period.

Deposits, Prepayments and Other Receivables

The increase was mainly due to the advance of HK$100.0 

million to a business partner as working capital during the 

year.
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Financial Review

Exchange Exposure

The Group’s principal assets, liabilities, revenue and payments 

are denominated in HKD and RMB. Moreover, the Board 

is capable of maintaining a net monetary asset position 

denominated in RMB for the Group. Therefore, the Board 

is confident that the Group’s exposure to exchange rate 

fluctuations in respect of RMB will not have material adverse 

effect on the financial position of the Group given that the 

RMB to HKD exchange rate is maintained at a relatively stable 

range. In addition, the Board does not anticipate that there is 

any material exchange exposure in respect of other currencies.

In the opinion of the Board, the one-time small scale of 

depreciation of the RMB exchange rate in early August 

2015 and the subsequent widening of RMB exchange rate 

fluctuation do not have material adverse effect on the financial 

position of the Group. However, the Board will closely monitor 

the future development of the RMB exchange rate and will take 

appropriate measures as necessary.

At the end of the reporting period, the Group has no material 

liability denominated in other foreign currencies other than 

RMB. There was also no hedging transaction contracted for by 

the Group during the year.

Pledge of Assets

As at 31 December 2016, the Group pledged certain investment 

properties, leasehold land and buildings, land use rights and 

factory, plant and machinery with an aggregate carrying value 

at the end of the reporting period of approximately HK$2,205.2 

million (2015: HK$2,294.0 million), HK$200.5 million (2015: 

HK$195.0 million), HK$182.5 million (2015: HK$199.6 million) 

and HK$719.8 million (2015: nil) respectively to secure general 

banking facilities granted to the Group, other loan and other 

payable to an independent third party.

As at 31 December 2016, the Group a lso p ledged 

approximately HK$1.7 mil l ion (2015: HK$30.0 mil l ion) 

bank deposits to secure settlements for certain of Group’s 

purchase of raw materials (2015: raw materials).
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