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FINANCIAL HIGHLIGHTS O O O O

2010 Changes
%
HK$'m oa
oooo ooo
Profit Attributable to Owners of the oooooooooo
Company 376 531 (29%)
Total Assets oooag 9,681 9,112 6%
Equity Attributable to Owners of the DOOO0O000O0O0O
Company 7,293 7,040 4%
Bank Balances and Cash oooooon 1,346 1,339 1%
Changes
%
Key Performance and Liquidity ooooooo HK$ oo
Indicators: goooooo oo ooo
Basic Earnings Per Share oooooo 0.165 0.247 (33%)
Net Assets Per Share (Note 1) ooooooooo o 3.16 3.22 (2%)
P/E Ratio (Note 1) oooooo o 9.9x 10.8x (8%)
Return on Capital Employed (Note 2) OO0 OO0O0 20 5.2% 7.5% (31%)
Return on Total Assets (Note 3) ooooooooo 3o 3.9% 5.8% (33%)
Gearing Ratio (Note 4) 0000000 40 12.6% 7.5% 68%
Current Ratio (Note 5) Ooooooo sog 3.0x 2.4x 25%
Interest Coverage (Note 6) 0oo0oooooo 60 23.6x 27.1x (13%)
Notes: ooo
1. Based on 2,304,849,611 shares issued and fully paid as at 1. ooz20110120310000000000
31 December, 2011 (2010: 2,184,849,611 shares) and the 2,304,849,611 1 20100 [02,184,849,611
market closing price of HK$1.63 (2010: HK$2.66) per share. 00000000 1.63002010002.66
gomoooo
2. Calculated as profit attributable to owners of the Company 2. 0Jo0o0oooooooooooooooon
over equity attributable to owners of the Company. gooooooog
3. Calculated as profit attributable to owners of the Company 3 J0d00o0ooU0ooooooooooo
over total assets. oo
4. Calculated as total borrowings over equity attributable to 4., Jo00oooo0ooooooooDooOooo
owners of the Company. ooo
5. Calculated as current assets over current liabilities. 5. gooooooooobooooo
6. Calculated as profit before finance costs and taxation over 6. jooooooooooooooDoooo
finance costs. ooooo
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Board of Directors

The board of directors (the “Board”) of Silver Grant
International Industries Limited (the “Company”) as at the

date of this report are set out below:

Executive directors

Gao Jian Min (Managing Director)

Liu Tianni (Deputy Managing Director)
Gu Jianguo

Zhang Zhonggiu

Chow Kwok Wai

Wen Jinsong

Non-executive directors

Chen Xiaozhou (Chairman)

Hui Xiao Bing (Vice Chairman)

Chen Qiming (Vice Chairman)
Independent non-executive directors
Kang Dian

Zhang Lu

Hung Muk Ming

Audit Committee

Hung Muk Ming (Committee Chairman)
Kang Dian

Zhang Lu

Remuneration Committee

Zhang Lu (Committee Chairman)
Kang Dian

Nomination Committee
Chen Xiaozhou (Committee Chairman)

Zhang Lu
Hung Muk Ming
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CORPORATE INFORMATION O O 0O O

Company Secretary
Tung Tat Chiu, Michael
Company Lawyer
Tung & Co. Solicitors
Auditor

Deloitte Touche Tohmatsu
Certified Public Accountants

Principal Bankers

Bank of China (Hong Kong) Limited

The Hongkong and Shanghai Banking Corporation Limited
Citic Bank International Limited

Share Registrar and Transfer Office
Tricor Secretaries Limited

26th Floor, Tesbury Centre,

28 Queen’s Road East,

Wanchai, Hong Kong

(Tel: 29801888 Fax: 28610285)
Registered Office

Suite 4901, 49th Floor, Office Tower,
Convention Plaza, 1 Harbour Road,
Wanchai, Hong Kong

(Tel: 28770030 Fax: 28029506)
Company Website
http://www.silvergrant.com.hk

Stock Code

171
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Review of Results

Profit for the year attributable to Owners of the Company
decreased by HK$155.2 million to HK$375.6 million
(2010: HK$530.8 million), representing a decrement
of approximately 29%. Basic earnings per share also
decreased by a larger magnitude of 33% to HK$0.165
(2010: HK$0.247) due to the dilution effect of 120,000,000
new shares issued earlier this year.

The decrease in profit attributable to Owners of the
Company was mainly caused by the following factors:

First of all, held-for-trading investments recorded a huge
increase in unrealized loss of approximately HK$94.3
million in light of the significantly depressed market prices
of listed securities.

Secondly, profit contribution in respect of change in fair
value of investment properties decreased by approximately
HK$117.7 million. The Group’s principal investment
property is the East Gate Plaza located in Beijing. The
tight measures imposed against residential properties
have slowed down the pace of market prices increment.
In addition, the Group incurred further costs to renovate
East Gate Plaza in 2011, which has reduced the amount of
increase in fair value.

Thirdly, profit contribution in respect of change in fair
value of financial asset through profit or loss decreased
by approximately HK$76.9 million. The amount in 2010
included an amount of approximately HK$165.0 million
which was attributable to the valuation of the Group’s
US$25 million convertible bonds of Winsway Coking Coal
Holdings Limited (“Winsway Coking Coal”) which had been
converted into Winsway Coking Coal’s ordinary shares
immediately before its listing in October 2010. The amount
in 2011 represented an amount of approximately HK$95.8
million which was attributable to the valuation of the
exchangeable right attached to a loan advanced to a third
party exchangeable into the listed shares of China Lumena
New Materials Corp. (“Lumena”). The loan was exchanged
into approximately 46.9 million shares of Lumena during
the year.

goog

ooooooOOooooooiss200.000000
375,600,0000 11 20100 [0 530,800,000 O [T
ooooz
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Review of Results (Continued)

Lastly, profit contribution from associates decreased
significantly by HK$139.0 million. One of the reasons is
that the profit margin of the Group’s principal associate
Zhong Hai You Qi (Taizhou) Petrochemical Company
Limited (“Zhong Hai You Qi”) was squeezed by the
increased unit production cost caused by the persistently
high crude oil prices during the year. The other reason is
that the Group shared a loss of approximately HK$72.7
million from the newly acquired associates CGNPC Huamei
Investment Limited (“CGNPC Huamei”) in 2011. CGNPC
Huamei financed its investment by RMB denominated bank
loans amounting to approximately HK$6,275.5 million in
aggregate and thus incurred significant interest expenses.
Moreover, the translation of the loans at the year-end date
also led to significant exchange loss.

And the decrease was partially compensated by the
following increase in profit:

Gains on disposal of available-for-sale investments amount
to approximately HK$169.4 million in aggregate. The Group
has disposed certain financial investments, including the
listed securities of Lumena, China XD Electric Co., Ltd
(“China XD Electric”) and BBMG Corporation (“BBMG”),
to take profit and to realize further working capital.
The Group also recognized one-off gain on disposal of
subsidiaries and gain on deemed disposal of a jointly
controlled entity amounting to approximately HK$64.9
million and approximately HK$35.1 million respectively.

Sales of petrochemical products/Cost of sales and
services

In September 2011, the board composition of the jointly
controlled entity Tai Zhou United East Petrochemical
Company Limited (“TZ United East”), which is engaged
in production and trading of petrochemical products, was
changed to the effect that majority of the board members
were appointed by the Group. Consequently, the Group
obtained control over the jointly controlled entity and was
deemed to be acquired by the Group which was then
reclassified as a subsidiary. Due to this reason, the Group
recorded sales of petrochemical products in 2011. For
the same reason, cost of sales and services was also
increased.

Uoowoo

goooboboooooobobooooooboo
139,000,0000 00 000O0O0O0O0O0OO
gooobobooooomoomoogoo
Doooomboooooooboon
ooboboo0oooooobobooooooo
goooobboooooobooooob
2000000 Ooo0oOOooboobDOooon
ooOnoooooOoooo 72,700,000
gboboooboooboooboobooao
o00000e275500000000000
gooobooooooooobboooboo
oobooooooooooobooobooboooo

gooooooboooboboon

goboooboboobobooooobao
169,400,000 0000000O0O0O0OO
goooobbobobooooooobobobog
goonoooooomoooooon
o omoooooobobbb
gooobooooobobooooonb
goobooooboboooobboooonb
googooboooooobooboogoo
oo0o00oo0000000e4,900,000000
35,100,0000 0 O

goboboooboooobooboooboon

gz2omigonooooooooooonon
gobobooooooooobooobooboo
dooooboobomoooooooDon
goooobbooooobobooooo
goooobbooboboooobobooooo
goooobobooooooobooogoo
gooooboooobobobooooooo
goooooozomtooboooooobno
goboooooooobooooooooo
gooboooooo
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Review of Results (Continued)
Administrative expenses

Increase in administrative expenses was mainly due to the
inclusion of the administrative expenses of the subsidiary
deemed to be acquired.

Business Review & Prospects
Property Investments, Development and Management
Properties Leasing

Gross rental income for the year decreased by 35% to
HK$45.5 million (2010: HK$70.0 million). The decrease
was mainly due to the fact that the Group has vacated
and renovated the south residential block of East Gate
Plaza for the purpose of selling individual flat unit to retail
customers leaving only the north residential block and the
commercial area for leasing purpose.

A total number of 4 flat units were sold in 2011 at gross
consideration of approximately HK$15.0 million. In
addition, sale contract in respect of 18 flat units with a
total consideration amounting to approximately HK$72.4
million were secured in 2011 and pending completion.

Property Management

At the end of the reporting period, there were 19 projects
(2010: 21 projects) under the management of Beijing Yinda
Property Management Limited (“Yinda”). The total floor
area under the management of Yinda exceeds 3.0 million
square meters. The revenue of Yinda increased 2% to
HK$159.8 million (2010: HK$156.3 million). Gross loss and
net profit are approximately HK$4.2 million (2010: HK$3.1
million gross profit) and approximately HK$87,000 (2010:
HK$9,000) respectively. The decrease was mainly due to
increase in social security expenses.

Annual Report 2011 OO I
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Business Review & Prospects (Continued)
Natural Resources Venture
Yangquan Tiantai

Yang Quan Coal Industry (Group) Tiantai Investment
Limited (“Yangquan Tiantai”), formerly known as Guoyang
Tiantai Investment Limited, is a 49% owned associate of
the Group. The remaining 51% equity of Yangquan Tiantai
is held by Yang Quan Coal Industry (Group) Co., Ltd.
(“Yangquan Coal”), formerly known as Shanxi Guoyang
New Energy Co., Ltd.. Yangquan Coal is a company listed
on the Shanghai Stock Exchange, whose controlling
shareholder is Yang Quan Coal (Group) Corporation, which
is one of the five largest coal enterprises in the Shanxi
Province, China.

Yangquan Tiantai is recognised by the Steering Office
for the Consolidation of Coal Enterprises of the Shanxi
Province as a designated entity to undertake the
mergers and restructuring of the coal industry in the
Shanxi Province, and has been actively and legitimately
participated in the consolidation, exploitation, utilisation,
investment and construction projects in respect of coal
resources.

Up to 31 December 2011, Yangquan Tiantai has
commenced or secured the acquisition of 30 coal mines,
which consolidated into 12 larger coal mines with an
annual production capacity ranging from 600,000 to
3,000,000 tons each. The total contract amount in
respect of the acquisitions of the aforesaid coal mines
is approximately HK$1,944,890,000, out of which
approximately HK$1,491,411,000 has been paid during
the year. The proven reserve of these coal mines and
the designed annual production capacity controlled by
Yangqguan Tiantai is 305,820,000 tons and 6,260,000 tons
respectively.

Annual Report 2011 OO “ I
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Business Review & Prospects (Continued)

Natural Resources Venture (Continued)

Yangquan Tiantai (Continued)

In 2011, Yangquan Tiantai has concentrated its effort
on coal mines consolidation and post-consolidation

construction and redevelopment works; there was no
formal sale of coal recorded. Thus, the profit shared from

I n Silver Grant International Industries Limited O 0O OO OO OO O
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Business Review & Prospects (Continued)
Petrochemical Products (Continued)
TZ United East (Continued)

Total after tax profit contribution after minority interest
from TZ United East amounted to approximately HK$64.9
million (2010: HK$57.0 million). The increase in after tax
profit was mainly due to the fact that the 3.11 Japan
earthquakes had temporarily disrupted the methyl ethyl
ketone productions and supply of Japan manufacturers,
which are the main suppliers of methyl ethyl ketone.
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Business Review & Prospects (Continued)
Financial Investments

The Group strategically invested, directly and indirectly,
in certain PRC enterprises. These enterprises have good
potential for separate listing. Some of them have already
been listed. As at 31 December 2011, the carrying value of
these strategic investments was approximately HK$1,041.1
million in aggregate (2010: HK$1,693.1 million) with
individual allocation detailed below:

uooobdooo

gooo

gooooomooooomooooon
gbooooooobobooboooooon
goooooozomtgi1203100000
gooooooooooo,o41,100,0000
m2010001,693,100,0000 0 M O000O00O
goooooo

2011 2010
HK$ million HK$ million
ooon ooon
Winsway Coking Coal oooo 335.5 684.3
Zqgame ooo 270.8 498.7
China XD Electric gooood — 155.8
CUP gooo 114.6 1101
SINOMA oooo 63.5 63.5
Bai Nian De Cheng gooo 98.6 94.7
China New Material ooooo 40.0 40.0
BBMG oooo — 38.8
West King oooo 61.0 —
China Smart ooooog 49.0 —
Others oo 8.1 7.2
1,041.1 1,693.1

Winsway Coking Coal (Hong Kong: 1733) ooormonniz33n

The Group is interested in approximately 146.5 million
shares in Winsway Coking Coal which is now freely
tradable. Based on the closing price of HK$2.29 per
share as at 31 December 2011, the carrying value of the
Winsway Coking Coal shares amounted to approximately
HK$335.5 million with an estimated unrealised gain
approximates to HK$11.4 million in aggregate. Compared
with the balance as at 31 December 2010, the decrease
in the carrying amount was due to the decrease in the
market value of the Winsway Coking Coal shares.

00000014e500000000000
oooooooooooooozottot2
Oo31oooooooz200000000
OO0oooooOooaoasssso00000000
Oooooooooitt4o00000000
20100120310 0000000000O00O
oooooooooooooooooo
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Business Review & Prospects (Continued)

Financial Investments (Continued)
Zggame (Shenzhen: 300052)

The Group is beneficially interested in approximately 10.5
million shares A share, after disposal of 1.2 million shares
in December 2011, in Shenzhen Zhonggingbao Interaction
Network Co., Ltd. (“Zggame”). As at 31 December 2011,
based on a market closing price of RMB12.56 per share,
the estimated unrealized gain before taxation approximates
to HK$125.7 million in aggregate. The lock-up period of the
Group’s A shares were expired on 10 February 2011. The
Group will continue to look for opportunities to divest the
investment in Zggame in 2012. Depending on the selling
price per share, the Group expects to recognize significant
gain in 2012 upon realization of the A shares. Compared
with the balance as at 31 December 2010, the decrease in
the carrying amount was mainly due to the decrease in the
market value of the A shares.

CupP

China UnionPay (“CUP”) is the largest bank card
association and credit card issuers in the mainland China
having a very bright business prospect. The Group held an
investment of RMB93.0 million in CUP (and is beneficially
interested in approximately 17.5 million shares) as at year-
end date.

SINOMA (Hong Kong: 1893)

The Group has an effective interest in approximately 23.1
million foreign domestic shares in the shares capital of
China National Materials Company Limited (“SINOMA”),
which can be freely transferred after the application to be
made to the China Securities Regulatory Commission.
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Business Review & Prospects (Continued)
Financial Investments (Continued)
Bai Nian De Cheng

As at the year-end date, the Group held investment in O
OooooooooonO (“Bai Nian De Cheng”) amounting
to RMB80.0 million (equivalent to approximately HK$98.6
million). Bai Nian De Cheng is a closed-end fund which
is discretionary operated by a professional fund manager.
The fund will invest principally in equity interests, loan
capital and convertible notes of target investees which
have potential for separate listing. The Group made the
investment for the purpose of leveraging the expertise and
the business network of the fund manager.

China XD Electric (Shanghai: 601179)

The Group disposed its entire investment in China XD
Electric and realized cash amounting to approximately
HK$104.1 million in aggregate to strengthen its working
capital. A profit of approximately HK$40.9 million was also
recognized from the disposal.

China New Material

The Group holds HK$40.0 million exchangeable notes in
China New Material (Zhongpu) Holdings Limited (“China
New Material”) which are capable of converting into the
listed securities of China New Material upon listing in
accordance with stipulated terms.

BBMG (Hong Kong: 2009, Shanghai: 601992)

The Group disposed its entire investment in BBMG and
realized cash amounting to approximately HK$140.0 million
in aggregate to strengthen its working capital. A profit of
approximately HK$99.6 million was also recognized from
the disposal.

West King

On 1 September 2011, the Company acquired 20% equity
interest in West King (Hong Kong) Investment Limited (“West
King”), which is engaged in the production and selling of a
regional white wine brand known as “ OO 0" in China, at a
consideration of RMB50.0 million (equivalent to approximately
HK$61.0 million). Since the Group does not have significant
influence in West King, it was accounted for as an investment

rather than as an associate.
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Business Review & Prospects (Continued)

Financial Investments (Continued)
China Smart

On 16 August 2011, the Group subscribed for
approximately 24.4 million new shares in China Smart
Electric Group Limited (“China Smart”), representing
3.76% of the existing enlarged issued capital of China
Smart at a total consideration of RMB40.0 million
(equivalent to approximately HK$49.0 million). China Smart
is principally engaged in the development, production and
sale of electrical automation systems, smart power grids
and related energy saving products.

JC International

On 31 January 2011, the Company through its indirect
non-wholly owned subsidiary Konson Investment Limited
(“Konson”) entered into a legally binding letter of intent
with Jiangxi Copper Company Limited (“Jiangxi Copper”)
and China Ordins Corporation (“China Ordins”) to invest
in a 20% equity interest in Jiangxi Copper International
Trading Co., Ltd. (“"JC International”) at a consideration of
RMB200.0 million (equivalent to approximately HK$236.7
million). The remaining equity interest was owned as to
60% by Jiangxi Copper and as to 20% by China Ordins.
Pursuant to the letter of intent and upon execution of
the formal agreement dated 5 July 2011, the Company
reduced its investment amount in JC International to
RMB100.0 million (equivalent to approximately HK$118.3
million) so as to retain more liquid fund to invest in other
potential investments. After this strategic change, the
shareholdings of JC International will be owned as to 60%
by Jiangxi Copper, as to 30% by China Ordins and 10%
as to by Konson. The Group will hold its 10% interest in
JC International for long term investment purpose. The
transaction contemplated under the formal agreement
is subject to obtaining relevant government authorities’
approval in the PRC. All necessary approvals have been
obtained in March 2012 and Konson has paid RMB100.0
million in March 2012,
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Business Review & Prospects (Continued)
Power & Energy
Meiya Power

In the third quarter of 2011, the Group acquired
29.41% equity interest in CGNPC Huamei Investment
Limited (“CGNPC Huamei”) at a cash consideration of
approximately HK$776.4 million which is accounted for as
an associate using the equity method. The sole investment
of CGNPC Huamei is its wholly owned subsidiary Meiya
Power Company Limited (“Meiya Power”). Meiya Power is
a conglomerate engaged mainly in clean power operations.
Meiya Power recorded a small post-acquisition after tax
profit of approximately HK$9.8 million in 2011. Due to the
fact that CGNPC Huamei financed a significant portion
of its investment in Meiya Power by RMB denominated
bank loans amounting to approximately HK$6,275.5
million, CGNPC Huamei incurred significant interest
expenses, on a post-acquisition perspective, amounting
to approximately HK$132.4 million. In addition, CGNPC
Huamei also recognized a significant exchange loss, on a
post-acquisition perspective, amounting to approximately
HK$123.1 million on translating the RMB denominated
bank loans at the year-end date. In this regard, the Group
shared a post-acquisition loss of approximately HK$72.7
million in aggregate from CGNPC Huamei including Meiya
Power.
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Business Review & Prospects (Continued)
Power & Energy (Continued)
Meiya Power (Continued)

The Board was advised by CGNPC Huamei that China
Guangdong Nuclear Power Holding Corporation intend to
conduct business restructuring of CGNPC Huamei and
shareholders of CGNPC Huamei are required to inject
additional capital to CGNPC Huamei. Since the Group do
not have additional budget to participate in the ucturingurr0.05(t)1(i)-9(c)a CG Qud)

Annual Report 2011 0O O I



MANAGING DIRECTOR'S STATEMENTS 0 OO DO OODO

Business Review & Prospects (Continued)
Power & Energy (Continued)
Meiya Power (Continued)

In the opinion of the Board, as an investment, it is more
appropriate to invest in the above exchangeable bond. The
exchangeable bond is on one hand capable of generating
recurring interest income at 5% per annum to the Group
while on the other hand will have potential for sizeable
capital gain.

Growth Strategies

Going forward, the Group’s growth strategy is to expand
its existing investments in coal, power and petrochemical
products for the purpose of extending the source of
recurring income and expanding the magnitude of
recurring earnings.

The Group has an intention to expand the business scale
of the existing petrochemical projects by strengthening
the utilization of raw materials, expanding the deeper
processing of raw material, manufacturing of high market
demand products and to extend the products line.
Amongst which, TZ United East has intention to construct
a portfolio of 8 petrochemical facilities including a 1.0
million tons per year heavy oil alkene production facility
and a 500,000 tons per year heavy oil hydrogenization
production facility with a total investment of RMB2.0 billion
and is expected to commence production in 2013. Zhong
Hai You Qi has intention to expand its oil refinery capacity
by constructing a portfolio of 9 facilities including a 3.0
million tons per year oil refinery facility and a 600,000
tons per year lubricant oil facility. By further expanding the
investment and production capacity of the petrochemical
operations, the Group can enjoy the benefit of economic
of scale which will eventually become a stable source of
revenue and profit of the Group.
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Financial Review

Exchange Exposure

The Group’s principal assets, liabilities, revenue and
payments are denominated in HKD and RMB. Moreover,
the Board is capable of maintaining a net monetary asset
position denominated in RMB for the Group. Therefore, the
Board is confident that the Group’s exposure to exchange
rate fluctuations in respect of RMB will not have material
adverse effect on the financial position of the Group in
light of the continuous and mild appreciation of the RMB
to HKD exchange rate. In addition, the Board does not
anticipate that there is any material exchange exposure in
respect of other currencies.

At the end of the reporting period, the Group has no
material liability denominated in other foreign currencies
other than RMB. There was also no hedging transaction
contracted for by the Group during the year.

Working Capital & Borrowings

At the end of the reporting period, the Group’s total
borrowings amounted to approximately HK$915.3 million
in aggregate. The composition of these borrowings is
summarized below:
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HK$ million Percentage
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Short term borrowings good 370.5 40%
Long term borrowings ooog 544.8 60%
Total oo 915.3 100%

Interests for all borrowings were charged at floating rates
ranging from 2.30% per annum to 7.25% per annum.
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Financial Review (Continued)
Working Capital & Borrowings (Continued)

At the end of the reporting period, the Group’s cash and
bank balances was HK$1,345.8 million in aggregate. The
Group’s net cash balance and net current assets were
approximately HK$430.5 million and HK$1,998.9 million
respectively. In view of the Group’s strong working capital
base and the relatively high level of net cash, the Board
is confident that the Group has adequate working capital
to meet daily operations and to finance future expansion.
Moreover, the Group has a sound and strong financial
position.

At the end of the reporting period, the Gearing Ratio and
Current Ratio of the Group were 12.6% (2010: 7.5%) and
3.0x (2010: 2.4x) respectively.

Investment Properties

Increase in the carrying amount was due to increase in fair
values. There were no material additions (other than costs
incurred in renovating the East Gate Plaza) or disposals
during the year.

Interest in Associates

The significant increase was due to the new investment in
CGNPC Huamei.

Amount due from Associates

The increase was due to short-term advance of working
capital to certain associates, which has been substantially
repaid in early 2012.

Loan Receivable with Embedded Derivative

The loan was made to an independent borrower for the
purpose of utilizing a portion of the Group’s idle funds for
better returns. During the year, the loan was exchanged
into approximately 46.9 million shares of Lumena’s shares
so as to maximize the Group’s return.

Loan Receivables
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2011 2010
HK$'000 HK$’000
oo oo

Carrying balances under non-current goooooooag
assets oo — 295,858
Carrying balances under current assets OO0OOO0OOO0O0OO 109,646 139,250
Total aod 109,646 435,108
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Financial Review (Continued)
Loan Receivables (Continued)

These were loans made to certain independent borrowers
for the purposes of utilizing a portion of the Group’s idle
funds for better returns and to increase interest income
in the current low deposit rates period. Decrease in the
carrying amount was due to repayment received from
certain borrowers.

On 9 January 2012, the Group granted a loan
facility amounting to RMB450.0 million (equivalent to
approximately HK$553.5 million) to a third party for a
period of 8 months from the date of drawdown for the
purpose of generating higher return to the Group. The loan
bears interest chargeable at 18% per annum.

Deposits, Prepayments and Other Receivables

2011 2010
HK$’000 HK$’000
ooo ooo
Carrying balances under non-current oooooooog
assets 0og 35,727 —
Carrying balances under current assets OOO00O0O000OOO 149,765 199,259
Total od 185,492 199,259
The balances in 2010 mainly represented by the final
installment of approximately HK$150.0 million (amount
carried at fair value of the proceeds at initial recognition)
in respect of the disposal of an associate, CllI Limited,
which was received by the end of 2011 as scheduled. The
balances in 2011 mainly include the amount of HK$70.0
million to be received from the disposal of the BBMG
shares.
Available-for-sale Investments
2011 2010
HK$'000 HK$’000
ooo ooo
Carrying balances under non-current goooooooad
assets oo 727,801 1,038,604
Carrying balances under current assets oo
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Financial Review (Continued)

Changes in Other Items on the Statement of
Financial Position

The deemed acquisition of the subsidiary TZ United
East in 2011 has led to significant increase in property,
plant and equipment; land use right; goodwill and non-
controlling interest; and significant decrease in interest in
jointly controlled entity.

Taxation Payable

The decrease in taxation payable is due to its removal
following the disposal of subsidiaries in 2011.

Capital Structure

At the end of the reporting period, the shareholders’
fund of the Group was approximately HK$7,292.9 million
and has increased by approximately HK$252.7 million or
approximately 3% compared to that as at 31 December
2010. The increase was mainly due to increase in retained
profit and additional capital raised by the issuance of
120,000,000 new shares during the year.

During the year, the Company paid HK$230.5 million to
shareholders of the Company as final dividend for the year
ended 31 December 2010, which has an effect of reducing
the overall capital.

Human Resources

At the end of the reporting period, the Group employed
approximately 1,330 (2010: 1,130) employees in Hong
Kong and in the PRC. The Group offers its employees
competitive remuneration packages, which are consistent
with the prevailing market practices. The Group’s
remuneration policies remain unchanged during the
year. Total staff costs for the year was approximately
HK$127.4 million (2010: approximately HK$108.7 million).
The increase in staff cost was mainly due to increased
number of employees and the increase in social security
expenses paid for the whole year of 2011 as compared
to that of payment for half year in 2010 in respect of PRC
employees.
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Final Dividend

The Board expects that the Group is likely to conclude and
will make further investments in coal mine assets in 2012.
In this regard, it is beneficial to the Group to retain more
profits for investment in the near future. The Board has
resolved to recommend the payment of a final dividend
of HK$0.05 per share for the year ended 31 December
2011 (2010: HK$0.10 per share). The final dividend,
subject to approval by shareholders at the forthcoming
annual general meeting, will be payable on 1 June 2012 to
shareholders on the register of members of the Company
on 24 May 2012. The total amount of dividend payable is
approximately HK$115.2 million.

Appreciation

On behalf of the Board, | would like to express my
appreciation and gratitude to Mr. Yuen Wing Shing (“Mr.
Yuen”), Mr. Tang Baoqi (“Mr. Tang”), Mr. Yang Zhao (“Mr.
Yang”) and Mr. Li Xianli (“Mr. Li") for their contributions
and services to the Group in the past and to welcome
Mr. Zhang Zhonggqiu (“Mr. Zhang”), Mr. Chen Qiming (“Mr.
Chen”) and Ms. Wen Jinsong (“Ms. Wen”) to join the
board. Moreover, | would like to express my appreciation
and gratitude to our shareholders for their support and all
the Group’s employees for their hard work and dedication
in carrying out their duties and in achieving the Group’s
business goal.

By order of the Board of
Silver Grant International Industries Limited

Gao Jian Min
Managing Director

Hong Kong, 21 March 2012

Annual Report 2011 OO n I

goon

oboobooooooozot20bcoonoOonO
gooboooobooobooooboboooo
goooooooooboooooooo
ODOo0o0oooOooooooDonb20110
120310000000000000.050
mz2o1o0oooooobLmuOoDnDOD
gobobobooooooboobooooon
ooooboo201206010 0002012
Os024000000000DOOODODO
ooooooo11s,200,000000

o

goobooooboooboooood
odonooooOoooooOoooooo
mobooOoOpmoboooooOoOo oo
goooboboooooboooboboooog
goooboooboooOonoooOonooog
oo ooooonooobodg
goooobooboooooobooog
goooooboooooooboooogo
gooobooooboobooooooo
gobooad

gbooog
gobooooboood

oooon
goo

Oo0o020120 30210



PROFILE OF DIRECTORS U 0 O O

Executive Directors
Gao Jian Min  Managing Director

Mr. Gao, aged 52, was appointed as an executive director
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Executive Directors (Continued)
Gu Jianguo

Mr. Gu, aged 49, was appointed as an executive director
of the Company on 25 May 1999. Mr. Gu is currently
an assistant chief executive of China Cinda Asset
Management Co., Ltd. (“China Cinda”) (formerly known
as China Cinda Asset Management Corporation). China
Cinda is a substantial shareholder of the Company. Mr. Gu
obtained a master degree and a Ph. D degree in 1991 and
1994 respectively. He has over 20 years of experiences
in commercial and investment banking, business
management, and financial accounting and management.
He is also an executive director of Cinda International
Holdings Limited (“Cinda International”) (Stock code: 111)
which shares are listed on the Stock Exchange.

Zhang Zhongqiu

Mr. Zhang, aged 60, was appointed as an executive
director of the Company on 20 July 2011. Mr. Zhang
graduated from the Jilin University in 1982 with a Bachelor
degree in Literature. He completed his postgraduate study
in the School of Banking and Finance of the University
of International Business and Economics in May 2003.
Mr. Zhang has worked for industrial enterprises and
government departments for years and has been engaged
in the research studies in respect of Hong Kong and
Macau economy and finance for a prolonged period of
time. Mr. Zhang was an executive director of Well Kent
International Holdings Limited. At present, he is the
general manager of Well Kent International (Macau) Limited
(“Well Kent Macau”). Well Kent Macau is an indirect wholly
owned subsidiary of China Cinda, which is a substantial
shareholder of the Company. Mr. Zhang has